
 PREPARATION   OF FINANCIAL CLAIMS IN TANZANIA.

www.abcattorneys.co.tz |+255 688 609 931 | info@abcattorneys.co.tz. | 1

 PREPARATION   OF FINANCIAL CLAIMS IN TANZANIA.

INTRODUCTION.

Financial claims are legal contracts that give an individual or an institution the right to
receive payment or some other form of compensation from another individual or institution.
These claims can take many forms, including ownership in a company, the right to receive
interest payments or dividends, the right to a specific amount of money, or the right to
receive compensation for damages or losses. Basically, financial claims are termed as assets
that have a monetary value and can be bought and sold in financial markets.

In Tanzania, financial claims are regulated by several regulatory bodies, each with specific
mandates and responsibilities. The main regulatory bodies for financial claims in Tanzania
include:

The Bank of Tanzania (BoT)1.

The BoT is the central bank of Tanzania and is responsible for regulating the banking sector
in the country. It oversees the activities of banks, including issuing and revoking licenses,
setting reserve requirements, and regulating foreign exchange transactions.

 

The Capital Markets and Securities Authority (CMSA)1.

The capital markets and securities authority is responsible for regulating the securities
market in Tanzania. Its primary mandate is to protect investors by ensuring that securities
markets are fair, transparent, and efficient. It oversees the activities of securities dealers,
brokers, and investment advisers and approves new securities issues.

 

The Insurance Regulatory Authority (IRA)1.

This is responsible for regulating the insurance industry in Tanzania. It oversees the
activities of insurance companies, brokers, and agents and ensures that they comply with
the Insurance Act and related regulations.

 

The National Social Security Fund (NSSF)1.
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The NSSF is the largest pension fund in Tanzania and is responsible for managing the
country’s social security scheme. It collects contributions from employers and employees
and invests these funds in various financial assets to generate returns for its members.

Each of these regulatory bodies plays a critical role in regulating financial claims in
Tanzania and ensuring that investors are protected. Investors should be aware of the
regulations and requirements imposed by these bodies when investing in financial claims to
make informed investment decisions. Thus it is advised to understand the risks and benefits
associated with each financial claim before investing.

TYPES OF FINANCIAL CLAIMS IN TANZANIA.

In Tanzania, there are various types of financial claims available to both, individuals and
institutions. Some of the most common types of financial claims include:

Bank deposits1.

This refers to the money deposited with a bank for safekeeping. Banks in Tanzania offer a
range of deposit products such as savings accounts, fixed deposits, and current accounts.

 

Bonds1.

A bond is a debt security issued by the government or corporations to raise funds. In
Tanzania, the government issues treasury bonds that are sold to investors to finance various
development projects.

 

Stocks1.

Stocks, also known as shares, represent ownership in a company. In Tanzania, the Dar es
Salaam Stock Exchange (DSE) is the primary market for buying and selling stocks.

 

Insurance policies1.

Insurance policies are contracts between the insurer and the insured, where the insurer
agrees to compensate the insured for losses or damages in exchange for premiums paid by
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the insured.

PREPARATION OF FINANCIAL CLAIMS IN TANZANIA.

The preparation of financial claims in Tanzania depends on the type of financial instrument
being issued. However, in general, financial claims are prepared by the issuer of the
financial instrument, with the assistance of legal and financial advisors, in compliance with
the regulations and laws governing the issuance of such financial instruments. The following
are some of the general steps involved in preparing financial claims in Tanzania:

Determining the type of financial claim. The issuer must first decide on the type of1.
financial claim to issue such as stocks, bonds, or other financial instruments.
Setting terms and conditions. The issuer must then set the terms and conditions of the2.
financial claim, including the interest rate, maturity date, and any other relevant
details.
Obtaining legal and regulatory approval. The issuer must ensure that the financial3.
claim complies with all relevant laws and regulations and obtain approval from the
relevant regulatory bodies, such as the Capital Markets and Securities Authority or the
Insurance Regulatory Authority.
Drafting the prospectus or offering memorandum. The issuer must prepare a4.
prospectus or offering memorandum that contains all the relevant information about
the financial claim, including its terms and conditions, risks, and other important
details. The prospectus or offering memorandum must comply with all legal and
regulatory requirements and must be filed with the relevant regulatory body.
Settling the financial claim. Once the financial claim is issued and sold, the issuer must5.
ensure that it is settled and that all relevant payments, such as interest or dividends,
are made to the investors in accordance with the terms and conditions of the financial
claim.

CONCLUSION.

The preparation of financial claims in Tanzania is a complex process that requires the
involvement of legal and financial professionals and compliance with various regulations
and laws.  Hence issuers must carefully follow the legal and regulatory requirements and
provide investors with all the necessary information to make informed investment decisions.

 

 



 PREPARATION   OF FINANCIAL CLAIMS IN TANZANIA.

www.abcattorneys.co.tz |+255 688 609 931 | info@abcattorneys.co.tz. | 4

 

 


